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 Weekly Wealth 

Saturday 21st December, 2019     
Week Gone 

⇒ Paper stocks surged on buzz that the government is expected to take measures to support the paper industry in its upcoming Union 
Budget.  

⇒ The International Monetary Fund (IMF) will significantly lower India's growth forecast from the earlier number of 6.1% for FY20 on 20 
January 2020, given the fall in consumption, lack of private investments and sluggish exports.  

⇒ India's gross domestic product (GDP) grew 4.5% in Q2 September 2019, the lowest since Q4 March 2013 

Week ahead 
⇒ Legislative Assembly elections results for Jharkhand will be declared on 23 December 2019. 

⇒ Japan will announce All Industry Activity Index (MoM) on Monday, 23 December 2019.   
⇒ Bank of Japan will release its Monetary Policy Meeting Minutes on Tuesday, 24 December 2019. 

⇒ Japan will announce unemployment rate for November on Friday, 27 December 2019. Japan will announce Tokyo CPI, (yoy for De-
cember), retail sales and Industrial Production MoM for November on same day  
 

Technical Overview 
Index closed with a gain of 1.53% at 12272. Index opened this week with gap up and remained strong throughout the week closing near 
fresh record highs. Index has given breakout from consolidation range which continued for more than a month which is bullish signal for 
short term trend. Going ahead index has support near 12220-12150-12050 while on higher side resistance is placed at 12350-12420-
12500. 
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Source: Falcon, BP Equities Research 
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NIFTY TOP GAINERS (WEEKLY) 

Scrip 20-Dec-19 13-Dec-19 Weekly % 
Chg 

YES Bank Ltd. 51.4 46.7 10.2 

Tata Steel 461.0 428.4 3.4 

TCS 2,222.9 2,071.3 2.7 

Bharti Airtel 453.8 427.8 2.4 

HCL  569.9 543.2 1.4 

NIFTY TOP LOSERS (WEEKLY) 

Scrip 20-Dec-19 13-Dec-19 Weekly % 
Chg 

Grasim Ind 745.6 782.3 -4.7 

Vedanta 144.3 149.4 -3.5 

HUL 1,943.1 2,006.2 -3.2 

Sun Pharma. 430.3 439.3 -2.0 

BPCL 487.8 496.8 -1.8 

WORLD INDICES 

Index 20-Dec-19 13-Dec-19 Weekly 
% Chg 

Nikkei Index         23,817         24,023  -0.9 

Hang Sang Index         27,871         27,688  0.7 

Kospi Index           2,204           2,170  1.6 

Shanghai SE Composite           3,005           2,968  1.3 

Strait Times Index           3,212           3,214  -0.1 

Dow Jones         28,377         28,132  0.9 

NASDAQ           8,887           8,717  1.9 

FTSE           7,589           7,405  2.5 

FOREX 

Currency 20-Dec-19 13-Dec-19 Weekly 
% Chg 

US$ (Rs.) 71.2 71.3 -0.1 
GBP (Rs.) 92.8 93.7 -0.9 

Euro (Rs.) 79.0 78.8 0.2 
Yen (Rs.) 100 Units 65.1 65.7 -0.8 

    B P    W E A L T H 

DOMESTIC INDICES 

Index 20-Dec-19 13-Dec-19 Weekly % 
Chg 

Nifty            12,272             12,087  1.5 

Nifty Next 50            28,406             28,077  1.2 

Nifty 100            12,363             12,183  1.5 

Nifty 500              9,905               9,784  1.2 

Nifty Midcap 100            16,906             16,932  -0.2 

Sensex            41,682             41,010  1.6 

BSE 100 Index            12,320             12,142  1.5 

BSE 200 Index              5,105               5,039  1.3 

BSE 500 Index            15,717             15,522  1.3 

BSE Mid-Cap            14,836             14,830  0.0 

BSE Small Cap            13,391             13,333  0.4 

FII - ACTIVITY (Rs. Cr.) 

Date Purchases Sales Net 

20-Dec-19 9,729.1 9,390.3 338.9 

19-Dec-19 5,315.8 4,576.4 739.4 

18-Dec-19 7,710.4 5,873.6 1,836.8 

17-Dec-19 7,896.3 6,647.8 1,248.5 

16-Dec-19 5,349.1 4,621.0 728.1 

MTD   93,881.4    89,702.3     4,179.1  

DII - ACTIVITY (Rs. Cr.) 

Date Purchases Sales Net 

20-Dec-19 4,412.9 4,698.3 -285.4 

19-Dec-19 2,535.4 3,029.4 -494.0 

18-Dec-19 3,154.9 4,422.5 -1,267.6 

17-Dec-19 3,038.7 3,946.9 -908.2 

16-Dec-19 1,988.4 2,784.8 -796.4 

MTD 52,738.9 51,898.8 840.1 
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BSE WEEKLY SECTORAL PERFORMANCE 

    B P    W E A L T H 

Source: BSE, BP Equities Research 

TOP OPEN INTEREST GAINERS (WEEKLY) 

SCRIP NAME 20-Dec-19 13-Dec-19 
Weekly 

Change (%) 

20-Dec-19 13-Dec-19 
Weekly 

Change (%)  Share Price (Rs.) Open Interest 

NIITTECH 1,589.15 1,488.85 6.7 589500 399750 47.5 

MINDTREE 784.25 765.05 2.5 1055400 944400 11.8 

HEXAWARE 333.65 340.55 -2.0 1291500 1158000 11.5 

CHOLAFIN 307.1 316.4 -2.9 3490000 3177500 9.8 

VOLTAS 651.95 682.85 -4.5 3114000 2840000 9.6 

TOP OPEN INTEREST LOSERS (WEEKLY) 

SCRIP NAME 20-Dec-19 13-Dec-19 Weekly 
Change (%) 

20-Dec-19 13-Dec-19 Weekly 
Change (%)  Share Price (Rs.) Open Interest 

IBULHSGFIN 299.1 308.6 -3.1 10999200 23541600 -53.3 

JSWSTEEL 265.6 258.7 2.7 26478000 48140000 -45.0 

SUNPHARMA 431.55 439.35 -1.8 37831200 63365500 -40.3 

TVSMOTOR 461.4 453.8 1.7 3854400 6371200 -39.5 

YESBANK 51.05 44.65 14.3 135935800 218743800 -37.9 
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Still don’t have a FASTag? Here’s what you need to do  

    B P    W E A L T H 

(Source: Economic Times) 

 
FASTags were supposed to have become mandatory on highways for paying tolls from December 15, but the government has given a 
month’s extension. So, you will definitely need one by January 15 next year. So far, around 1 crore FASTags have been issued. But there 
is still a lot of confusion about how to go about getting one and how to recharge it. Here's what you need to do. 
 
How do you get a FASTag? 
Online: Banks’ websites, Amazon, Flipkart and Paytm Mall OFFLINE: Point of sale (PoS) locations of the certified issuing banks — there 
are 24 of them — at toll plazas or banks’ sales offices. You can also get them at Common Service Centres, at the office of toll operator at 
plazas, some selected petrol pumps, and the regional offices of NHAI. 
 

But you will need documents… 
Since FASTag, a prepaid rechargeable tag, is linked to an account, KYC documentation is required. You will need to submit the Registra-
tion Certificate (RC) of the vehicle along with the application for FASTag and your own proof of identity. 
 
Couldn’t the documentation have been avoided? 
Certainly. Since this is about easy payment of tolls – essentially an RFIDpowered tech solution to cut down long queues at toll booths .. 
 
How much does a new tag cost? 
A tag costs Rs 100, but now it is being given away free. Then, there’s a Rs 200 security money (for NHAI tags there is Rs 150 discount). 
This is the onetime cost. You will, of course, need to top up your tag with the money which will then get deducted at toll plazas. Rs 200 is 
the minimum initial top-up. 
 
Okay, so how do you top up? 
Issuing banks give the facility for recharging a tag linked to a bank account through various channels such as payment through cheque, 
credit card/debit card/NEFT/RTGS or through net banking & UPI as well. You need to check the website of the issuer bank. For NHAI tags, 
you need to download My FASTag app (in android) & link your FASTag either with your bank account directly or create a wallet. 
 
What is the validity of a FASTag? 
FASTags have unlimited validity. The balance amount is nonlapsable and the unspent amount is carried forward. 
 
What if you have an old FASTag? Will that work? 
All pre-installed FASTags in new vehicles post-2017 are functional. But you will need to locate the SMS you received when the vehicle 
was taken out of the showroom. It has details of the issuing bank and you can revive it. In case, you have lost that message, take a photo-
graph or note the FASTag no and send it to the issuer bank. You can call the helpline number mentioned on the tag or call the NHAI 
helpline number 1033. If you have one that goes back to before 2017, you will need to replace it with a new one. 
 
How do you how much you spent on tolls? 
You will receive an SMS alert on your registered phone number each time a sum is deducted from your FASTag account. 
 
In case you are going on a long journey and are worried about low balance… 
You can call the helpline of your issuing bank or check in your login portal 
 
Can you switch from one bank to another? 
Currently, this provision is not there. To switch to a new bank, you have to surrender/block the current one and buy a new FASTag. 
 
What if the car you’re driving is in your spouse’s name? 
You need to key in the RC details, which gets verified, and give your mobile number to link your account. 
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    B P    W E A L T H 

Wipro 

Share Holding Pattern (%) 

Sector Outlook Positive 

Stock  

CMP (INR)                            623 

Target Price (INR)  726 

NSE Symbol ESCORTS 

Bloomberg ESC IN 

Reuters ESCO.BO 

Key Data  

Nifty 12,272 

52WeekH/L(INR) 833/423 

O/s Shares (Mn) 122.6 

Market Cap (INR 
bn) 

76 

Face Value (INR) 10 

Average volume  

3 months 30,92,290 

6 months 30,25,880 

1 year 25,49,840 

Relative Price Chart 

Company Overview  

Escorts Limited, incorporated in 1944 is an engineering company offers agricultural tractors and con-

struction equipment. The Company's segments are Agri Machinery, Auto Ancillary Products, Railway 

Equipment, Construction Equipments and Others. It is engaged in the business of manufacturing of 

engines for agricultural tractors, earth moving and material handling equipment, round and flat tubes, 

heating elements, double acting hydraulic shock absorbers for railways coaches, center buffer cou-

plers, automobile shock absorbers, telescopic front fork and Mcpherson struts, brake block, internal 

combustion engine and various types of brake used by railways. It also trades in oils and lubricants, 

implements, trailers, tractors, compressor accessories and spares, construction and aero business. 

 

Investment Rationale 

Strong growth across all  business verticals to drive revenue growth  

After reeling from the pressures of a volume decline in the last 10 months, the domestic tractor indus-

try has been experiencing a better take off since the start of festive season which is expected to con-

tinue. At the same time, key triggers such as increasing non-agri usage, likely government’s subsidies 

in 2HFY20, changing dynamics of the industry and favourable monsoons is expected to recover the 

tractor sales in FY21.  Along with that, other business verticals are expected to clock a good perform-

ance as well with the improving cost structure in construction equipment business, better traction in 

high-margin railway segment and the expected pick up in construction activities. All of these factors 

coupled with a rising order book point towards a probable a strong revenue growth. 

Cost rationalization initiatives to improve operating margins 

Escorts is focussed on improving its profitability and has implemented various cost rationalisation 

exercises over the last few years. Raw material costs have been reduced across divisions through 

vendor consolidation, price renegotiation, product redesigning and other value analysis/value engi-

neering (VAVE) efforts. Company’s operating profit margins improved significantly over the three 

years, benefitting from economies of scale and savings on account of various cost reduction meas-

ures. 

 

Valuation and outlook 

Escorts being a prominent player in tractor industry and construction equipments has gained a sur-

plus traction domestically as well as globally over the decades. Company’s strategical move to role 

out capex plans towards new product development, capacity expansion and investment plans in joint 

ventures through their internal accruals helps to maintain a strong credit profile and growth visibility. 

Taking all into consideration, we expect revenue and PAT to grow at a CAGR of 3% and 5% respec-

tively over FY19-21E. Owing to above factors, We have valued the stock by assigning 17x P/E multi-

ple on FY21E with a BUY rating on this stock for target of INR.726. 
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    B P    W E A L T H 

Source: Company, BP Equities Research 

Key Financials 

YE March (Rs. mn)  FY17   FY18   FY19   FY20E   FY21E  

Total Income 41,471  50,010  61,992  59,884  65,154  

Revenue Growth (Y-oY) 19.5% 20.6% 24.0% (3.4%) 8.8% 

Profit Before Tax 2,764  5,516  7,161  6,168  7,428  

Growth (Y-o-Y) 207.8% 99.6% 29.8% (13.9%) 20.4% 

Net Profit 1,604  3,447  4,849  4,491  5,343  

Net Profit Growth (Y-o-Y) 91.6% 114.9% 40.7% (7.4%) 19.0% 

EPS 13.1  28.1  39.6  36.6  43.6  

Diluted EPS Growth (Y-o-Y) 106.3% 114.9% 40.7% (7.4%) 19.0% 

Key Ratios 

EBIDTA (%) 6.7% 11.0% 11.6% 10.3% 11.4% 
NPM (%) 3.9% 6.9% 7.8% 7.5% 8.2% 

RoE (%) 8.1% 13.5% 16.0% 12.9% 13.3% 
RoCE (%) 13.8% 21.5% 23.5% 17.6% 18.4% 

Valuation Ratios 
P/E (x) 48.2x 22.4x 16.0x 17.2x 14.5x 
EV/EBITDA 27.9x 14.0x 10.8x 12.5x 10.4x 

P/BV (x) 3.9x 3.0x 2.6x 2.2x 1.9x 
Market Cap. / Sales (x) 1.9x 1.5x 1.2x 1.3x 1.2x 
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Institutional Sales Desk                        Tel:  +91 22 61596403/04/05 

Analyst (s) holding in the Stock :  Nil 

Analyst (s) Certification: 

We analysts and the authors of this report, hereby certify that all of the views expressed in this research report accurately reflect our 
personal views about any and all of the subject issuer (s) or securities. We also  certify that no part of our compensation was, is, or will 
be directly or indirectly related to the specific recommendation (s) or view (s) in this report. Analysts aren't registered as research ana-
lysts by FINRA and might not be an associated person of the BP Equities Pvt. Ltd. (Institutional Equities). 

General Disclaimer 

This report has been prepared by the research department of BP EQUITIES Pvt. Ltd, is for information purposes only. This report is not 
construed as an offer to sell or the solicitation of an offer to buy or sell any security in any jurisdiction where such an offer or solicitation 
would be illegal.  

BP EQUITIES Pvt. Ltd have exercised due diligence in checking the correctness and authenticity of the information contained herein, so 
far as it relates to current and historical information, but do not guarantee its accuracy or completeness. The opinions expressed are our 
current opinions as of the date appearing in the material and may be subject to change from time to time. Prospective investors are cau-
tioned that any forward looking statement are not predictions and are subject to change without prior notice.  

Recipients of this material should rely on their own investigations and take their own professional advice. BP EQUITIES Pvt. Ltd or any 
of its affiliates or employees shall not be in any way responsible for any loss or damage that may arise to any person from any inadver-
tent error in the information contained in this report. BP EQUITIES Pvt. Ltd. or any of its affiliates or employees do not provide, at any 
time, any express or implied warranty of any kind, regarding any matter pertaining to this report, including without limitation the implied 
warranties of merchantability, fitness for a particular purpose, and non-infringement. The recipients of this report should rely on their own 
investigations. 

BP EQUITIES Pvt. Ltd and/or its affiliates and/or employees may have interests/ positions, financial or otherwise in the securities men-
tioned in this report. Opinions expressed are our current opinions as of the date appearing on this material only. While we endeavor to 
update on a reasonable basis the information discussed in this material, there may be regulatory, compliance, or other reasons that pre-
vent us from doing so.  

This report is not directed to or intended for display, downloading, printing, reproducing or for distribution to or use by any person in any 
locality, state and country or other jurisdiction where such distribution, publication or use would be contrary to the law or regulation or 
would subject to BP EQUITIES Pvt. Ltd or any of its affiliates to any registration or licensing requirement within such jurisdiction. 
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